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PERFORMANCE SUMMARY
1 6 1 Strategy Since
i Month Months  Months Yr Inception p.a.
SCF -1.59 0.74 7.4 6.29 8.68 8.60 8.37
Benchmark 0.92 3.75 16.81 1.92 10.66 9.26 8.15

Source: Ellerston Capital Limited

MARKET COMMENTARY

The Ellerston Small Companies Fund fell 1.59% in June, underperforming the ASX Small Ordinaries Accumulation
Index which rose 0.92%. During the month, the Small Industrials Accumulation Index rose 0.44% whilst the Small
Resources Accumulation Index rose 2.89%.

The largest contributors to positive attribution were Ausdrill (ASL), Vocus (VOC), and Resolute Mining (RSG). Ausdrill
rose 24% for the month as sentiment turned positive on the back of a new long term contract win. The business is
well exposed to the positive sentiment in gold, but this wasn’t being reflected in the share price until news of this recent
contract win. The business remains cheaply priced versus historical valuations having de-rated post the Barminco
acquisition which improves the quality of the business. The portfolio benefited from not owning VOC. The stock price
declined by 29% due to two collapsed takeover attempts made by EQT and AGL. Resolute Mining rose on the back
of the rising gold price and more importantly the Syama underground operation hitting commercial rates of production.
The success of the underground operation is vitally important to the company achieving the valuation upside potential.

The largest detractors from relative returns were Syrah Resources (SYR), GTN Ltd (GTN), and Ardent Leisure Group
(ALG). Syrah undertook a capital raising during the month at a significant discount to the prevailing share price. The
company was looking at funding mechanisms through debt and related mechanisms for the last six months, but was
unable to put in place a facility that would be adequate to meet any potential funding shortfall should production or
pricing fall short of expectations. Post the raising and a potential debt deal with Australian Super the company has
significant liquidity in place. GTN Ltd issued a profit waming during the month due to a decline in the Australian
operations. The remuneration and performance of the local sales staff continues to be a problem, as it has been for
the last 9 months. The company thought the issue was under control, but this latest update shows that there is stil
work to be done. The overseas operations continue to track in line with expectations. Ardent Leisure Group fell during
the month as one of its competitors in the USA issued a profit waming on lower like-for-like sales. They noted
increased competition in the market impacting sales.

OUTLOOK

The month of June was a disappointing end to a disappointing year for relative and absolute performance. Typically
sideways markets are positive for alpha generation but this was not the case in 2019. Obviously the tech and growth
stocks had a relative negative impact, but the good performance of the bigger names in the portfolio was offset by
poorer performance of a number of smaller names. Hence, concentrating the portfolio more would seem to have
some merit and has been the focus for the last few months. The outlook remains unchanged from previous months.
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Investment Objective

The Investment objective for the
Ellerston Australian Small
Companies Fund is to outperform the
S&P/ASX Small Ordinaries
Accumulation Index (Benchmark).

Investment Strategy

The Fund’s active, research-driven
approach seeks to identify a
concentrated portfolio of smaller
companies with sound businesses,
attractive eamings profiles and
supportive industries, which are
trading at a discount.

Key Information

Strategy Inception 10 October 2013
Date

Fund Net Asset $0.9842
Value

Liquidity Daily
Application Price  $0.9867
Redemption Price $0.9817
No Stocks 57
Management Fee  1.25% p.a.
Buy/Sell Spread  0.25%
Performance Fee  20.5% p.a.

Firm AUM Over $5 Billion

APIR Code: ECLOOT5AU
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ELLERSTON AUSTRALIAN SMALL COMPANIES FUND PERFORMANCE

Returns (%) Net? Gross Benchmark Net alpha Gross alpha

1 Month -1.59 -1.52 0.92 -2.51 244
3 Months -0.74 -0.54 3.75 -4.49 -4.29
Rolling 12 Months -6.29 -5.59 1.92 -8.21 -7.51
2 Yearsp.a. 6.00 6.78 12.53 -6.53 -5.75
3 Years p.a. 8.68 9.63 10.66 -1.98 -1.03
5Years p.a. 8.60 9.80 9.26 -0.66 0.54
Since Inception p.a. 8.37 9.68 8.15 0.22 1.53

Source: Ellerston Capital Limited

ELLERSTON AUSTRALIAN SMALL COMPANIES FUND TOP HOLDINGS

Top 5 holdings as at 30 June 2019 Sector %
Cooper Energy Limited Energy 4,05
Ausdrill Limited Materials 3.73
Cleanaway Waste Management Limited Industrials 3.04
Tassal Group Limited Consumer Staples 2.94
Viva Energy Group Limited Energy 291

Source: Ellerston Capital Limited

A The net retum figure is calculated after fees & expenses. The gross retum is calculated before fees & expenses. Past performance is not a reliable indication of future performance
The benchmark is the ASX Small Ordinaries Accumulation Index. The Fund commenced on 10 October 2013.

ABOUT THE ELLERSTON AUSTRALIAN SMALL COMPANIES FUND

The Fund employs an active, research-driven investment approach which seeks to identify a portfolio of smaller company securities with the aim of delivering
superior returns to the Benchmark over time.

The Fund will invest in companies that are believed to have the potential to deliver significant upside over the medium term and where there is a reasonable
margin of safety to mitigate the downside risk. We will actively manage the positions of the Fund.

Investments will generally be made in companies that have a sound business franchise with an attractive eamings profile, that operate in growth industries and
trade at a discount to valuation.
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FUND FACTS

STRATEGY FUNDS UNDER MANAGEMENT Over $700 Million
FUNDS UNDER MANAGEMENT - SCF UNIT TRUST $10 Million
APPLICATION PRICE $0.9867
REDEMPTION PRICE $0.9817
NUMBER OF STOCKS *57

INCEPTION DATE 10 October 2013

*This is the typical number of stocks in the portfolio. The Information Memorandum does allow for 20 - 60 stocks.
Past performance is not a reliable indicator of future performance.

CONTACT US
Should investors have any questions or queries regarding the fund, SYDNEY OFFICE
please contact our Investor Relations team on 02 9021 7797 or info@ellerstoncapital.com Level 11, 179 Elizabeth Street,
or visit us at https:/ellerstoncapital.com/ Sydney NSW 2000
MELBOURNE OFFICE
Al holding enquiries should be directed to our registrar, Link Market Services on 1800 992 149 or Level 4, 75-77 Flinders Lane,
ellerston@linkmarketservices.com.au Melbourne VIC, 3000

DISCLAIMER

Retums are unaudited estimates and before fees and expenses and assume distributions have been reinvested. Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000 is the trustee of the Ellerston
Australian Small Companies Fund. Past performance is not indicative of future performance. This letter does not constitute an offer of any Units in the Fund. This letter does not take into account your
investment objectives, financial situation or particular needs. Before making an investment decision about the Fund, persons should read the information memorandum which can be obtained from Ellerston
Capital and obtain advice from an appropriate financial adviser. This material has been prepared based on information believed to be accurate at the time of publication. Assumptions and estimates may
have been made which may prove not to be accurate. Ellerston Capital undertakes no responsibility to correct any such inaccuracy. Subsequent changes in circumstances may occur at any time and may
impact the accuracy of the information. Stock opinions and views expressed in this document are Ellerston Capital’s and are not necessarily the views or opinions of the market. To the full extent permitted
by law, none of Ellerston Capital, or any member of the Ellerston Capital Limited Group of companies makes any warranty as to the accuracy or completeness of the information in this document and
disclaims all liability that may arise due to any information contained in this document being inaccurate, unreliable or incomplete.
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