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Reporting Season Update




Reporting Season Update

Earnings have been broadly positive around the globe

Management still relatively cautious — Covid waves, early stage recovery, supply chain bottlenecks
We have had 17 companies report during January and February to date

Revenue and especially earnings well ahead of expectations

Guidance generally re-instated, capex increasing, capital allocation back on the table, refinancing debt
Initial share price reactions relatively muted

Adding to convictions



Recent Updates

S ptc

Leading global player in CAD and PLM software with dominant
positioning in Industrial 10T

Earnings transitioning to highly recurring subscription model with
margins inflecting upwards

Reported Q1 Revenue growth >20% with EBIT up almost 65%

Guided FY21 Revenue and EBIT at +17% and >20% growth
respectively - conservative




Recent Updates
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Sensat

Technologies

World leader and early innovator in mission-critical sensors and
controls designed to make the world cleaner, safer and more
efficient

Approximately 60% of the business leveraged to Automotive end
markets which were down >20% this year

Reported FY20 Revenue down 12% as it outgrows end markets.
Sequentially, Q4 was +15% outgrowing end markets by c10%

Content per vehicle increasing — EV +20% content value per car

Guided FY21 Revenue and EBIT at +15% and 30% growth
respectively — supply chain tight




Recent Updates -

—

* Vision to be the most trusted global technology, supply chain and
manufacturing solutions partner to improve the world. Also owns
the largest solar tracking business globally called Nextracker

Leveraged to Communications, Industrial, Automotive, Healthcare

‘ and Consumer end markets
Reported Q3 Revenue which returned to growth at +4.0% with
‘ earnings up >20% to $312m
®

« Guided next quarter to accelerate with mid 20% earnings growth
despite tight supply chain

« Pursuing alternatives to release value of Nextracker business —
IPO, spin-off etc




Recent Updates

option
care

Largest independent provider of home and alternate site infusion
services in the US covering >95% of the population

The Home is the Disruptive Service Model within the Infusion
Market — win/win for patients and payors

* Pre-announced Q4 earnings to be above top end of guidance and

up >26% at midpoint

Exited the year with c300bps higher margin run rate providing
strong growth into 2021

PE continues with selldowns creating liquidity and removing
overhang




Recent Updates

TEMPUR+SEALY

World’s largest bedding provider with some of the most highly
recognized brands in the industry

Grew FY20 revenues and earnings >18% and >53% respectively —
pull forward?

Guided FY21 revenue +15-20% with >20% EBITDA growth

“We continue to face supply chain issues as consumer demand
exceeded manufacturing capacity”
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Positioning Considerations




Higher Growth, Higher Inflation

Political Inflexion in the US

- Democrats winning Georgia
runoff — effectively controlling
Washington

* Further Fiscal Stimulus

» Build Back Better

US household incomes have increased even as output declined

US government transfers to households through
November 2020 have exceeded income losses

relative to pre-Covid-19 levels by US$620bn
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US household net worth has increased by
US$5.2trn since the end of 2019
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Higher Growth, Higher Inflation

Pent up Demand

After rising apidly from around 30,000 per day in October to 130,000 'We are seeing record weekly declines in US hospitalizations dus to
in ezry January, U5 hospitalizations due to Covid-19 are easing. Covid-19.
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« Covid-19 Cases and especially hospitalisations are declining materially

Excess Personal Savings in the US ($ bn, not annualized)

Total 'Excess' Savings: $2trn
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Source: BEA, Haver Analytics, Morgan Stanley Research forecasts

* Nine vaccines against Covid-19 have already been approved in one jurisdiction or another, with many more in various stages of preparation
« Consumer balance sheets were in great shape heading into recession — no excesses to work off
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Higher Growth, Higher Inflation C

Supply Chain Constrained

Strong demand has put pressure on inventories... ...while putting upward pressure on price inflation at the same time.

Real Nonfarm Inventories and Final Sales of Goods Inflation in ~S5trong-Demand” Goods Sectors
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Source: Bureau of Economic Analysis, Morgan Stanley Research

« Shimano Bikes - inability of supply to keep up with the strong demand continued, trends of shortages in both distributor inventories and retail
inventories persisted in each country

* NXP Semi- the supply chains through the auto world are empty. And | say that because | know that every single product we are shipping is
immediately built into a car

- Strategy Analytics estimates prices for key smartphone components including chipsets and displays have risen as much as 15% in the past
three to six months
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Higher Growth, Higher Inflation

Growth and Inflation

CY United States Eurozone .
Q

CcY'18 3.0 1.9 '
<

CY'19 2.2 13 -
[»]

CY’20 -35 -6.8 S
;

CY’21 4.2 4.3 5
CY’22 3.4 3.7 §
&

CcY23 2.4 1.9 -

Source: Ellerston Global, Bloomberg and Citi Research — US Equity Strategy
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— |51 Manufacturing Report on Business Prices Index
S CP| Urban Consumers YoY NSA

Pandemic took us from late stage to early stage economic conditions in a few months
Many expecting even stronger growth than consensus — MS at >7% US GDP for 2021

FED targeting average inflation so likely to overshoot
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Current Approach

55% Value/Physical 32% Growth/Digital
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Our investments make a difference

GLOBAL LEADER IN
HELMET-BASED SAFETY
& BRAIN PROTECTION

MARKET LEADER ASEPTIC
CARTON PACKAGING

THE world's first
ASEPTIC CARTON PACK
WITH A CLEAR LINK TO

100% PLANT-
COMPANY
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Performance




Ellerston Global Mid Small Cap Fund Performance

y

P
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1 Month 3 Month 6 Month FYTD 1 Year 3 Year Since Inception (p.a.)
® Fund ®mBenchmark
Performance* 1 Month 3 Months 6 Months 1 Year 3 Years (p.a.) Slnce(pln;:)eptlon
Net 6.92% 15.39% 21.38% 16.42% 16.23% 16.59%
Benchmark** 0.13% 9.41% 13.47% 1.66% 8.68% 10.69%
Alpha 6.79% 5.98% 7.91% 14.76% 7.55% 5.89%

Source: Ellerston Capital as at 29 January 2021 *Class A *MSCI World Mid Cap Index (AUD) Past performance is not a reliable indication of future performance.
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Morphic Global Opportunities Fund Performance
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P

25.00%
21.18%
20.00% 18.22%
15.78%
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10.77%
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7.09%
5.00%
2.10%
0.12%
1 Month 3 Month 6 Month FYTD 1 Year 3 Year Since Inception (p.a.)
mFund ®Benchmark
Performance 1 Month 3 Months 6 Months 1 Year 3 Years (p.a.) Slnce(pln;:)eptlon
Net 9.20% 15.78% 18.22% 14.64% 10.06% 14.83%
Benchmark* 0.12% 7.09% 9.59% 2.10% 9.86% 15.06%
Alpha 9.09% 8.69% 8.64% 12.54% 0.20% -0.23%

Source: Ellerston Capital as at 29 January 2021 *MSCI All Countries World Daily Total Return Net Index Past performance is not a reliable indication of future performance.
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Disclaimer

This presentation is issued by Ellerston Capital Limited (ACN 110 397 674) AFSL 283 000 (Manager or Ellerston Capital) as the responsible entity of the Ellerston Global Mid Small Cap Fund ARSN
609 725 868 and the Morphic Global Opportunities Fund ARSN 159 465 157 (Funds). The Manager has made every effort to ensure that the information in this presentation is accurate. However, its
accuracy, reliability or completeness cannot be assured. To the maximum extent permitted by law, the Manager does not accept any liability for any error or omission or for any loss or damage suffered
as a result of others acting on the basis of the information contained in this presentation. Copyright in this document is owned by the Manager. Its contents are confidential and may not be copied,
reproduced or embodied in any other document or distributed to a third party without the prior written consent of the Company and the Manager.

This presentation does not constitute an offer of interests in the Funds. You should not rely on this presentation if or when deciding whether or not to make an investment in the Funds. This document
must not be circulated and is confidential in nature. By accepting this document you are agreeing to comply with such confidentiality requirements.

This presentation has been prepared without taking into account any investor's objectives, financial situation or needs. An investment in the Funds carries potential risks and fees which are described in
the Product Disclosure Statements (PDS). An investor should, before deciding whether to invest in the Funds and consider the appropriateness of it, having regard to PDS (which can be obtained by
contacting the Manager). This presentation is for general informational purposes only and is not intended to be a definitive statement on the subject matter.

Neither the Manager nor any other person guarantees the investment performance, earnings or return of capital invested in the Funds. The information provided in this document is current only as at
the date indicated on this document and is subject to change without notice. This document is not necessarily exhaustive of the relevant subject matter. This material has been prepared based on
information believed to be accurate at the time of publication, including actual and estimated returns. Past performance of the Manager is not indicative of future performance. Assumptions and
estimates may have been made which may prove not to be accurate. The Manager undertakes no responsibility to correct any such inaccuracy. Subsequent changes in circumstances may occur at
any time and may impact the accuracy of the information. To the fullest extent permitted by law, none of the Manager, Funds nor any member of the Ellerston Capital Group of companies makes any
warranty as to the accuracy or completeness of the information in this document and disclaims all liability that may arise due to any information contained in this document being inaccurate, unreliable
or incomplete.

This presentation is not available to persons for which it would be a contravention of a law to provide or offer interests in the Funds. By attending this presentation, or reading this document, you are
representing that you are not such a person.
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Ellerston Global Mid Small Cap Fund Overview

Geographic Allocation

—

Sector Allocation

N\

Source: Ellerston Capital, as at 29 January 2021

Top 10 Holdings

m United States, 55.0%

Portfolio Weight

France, 7.5% @
® Hong Kong, 6.9% Q pTC
Japan, 5.3% fley
(8

m United Kingdom, 4.1%

® Spain, 2.8% o option
m Germany, 2.3% care

Netherlands, 2.1% °

Switzerland, 2.0% T
Sweden, 1.6% fFc)
e/

m Cash, 10.5%

S

SEB

Sensata

i Technologi
m Industrials, 25.8% echnologies

Information technology, 22.2% Zinritsu

envision:ensure

Consumer discretionary, 11.9%
m Financials, 11.7% :’ ASSURANT"
Consumer staples, 6.4%
m Health care, 4.3%
TEMPUR+SEALY
= Communication services, 2.8%
m Real estate, 2.3%
Materials, 2.0%

m Cash, 10.5%

5.15%

4.66%

4.34%

4.14%

3.79%

3.67%

3.67%

3.53%

3.39%

3.20%
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Morphic Global Opportunities Fund Overview

Geographic Allocation

North America 5.8%

Western Europe

Asia Paciic u Morphic Global Opportunities Fund
Africa / Middle East | 0.0% = Benchmark
Central Asia | 0.0%
South & Central America | 0-0%

Eastern Europe 0.0%

-10.0% 10.0% 30.0% 50.0%

Sector Allocation

Industrials

Information Technology
Consumer Discretionary
Financials
Communication Services
Consumer Staples
Health Care

Real Estate

Materials

Utilities

Energy

24.2%
4%

= Morphic Global Opportunities Fund

® Benchmark

-10.0% 0.0% 10.0% 20.0% 30.0%

Source: Ellerston Capital, as at 29 January 2021

Top 10 Holdings

Portfolio Weight

e pTC 4.81%
)
T 4.48%
|
flex. 4.15%
4.02%
option
° optic 3.94%
Sensata 3.79%
Technologies
g 3.60%
SEB
/nritsu 3.55%
cellnex® 3.35%
ALSTOM 3.28%
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