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Investment Objective

The Investment objective for the Ellerston
Overlay ASF is to outperform the S&P/ASX
200 Accumulation Index (Benchmark).

Investment Strategy

The Fund uses a benchmark-independent,
high conviction approach that looks beyond
investing in the Top 20 stocks in order to
capture the neglected opportunities created
by under-researched stocks in the broader

Australian market.

Key Information

Performance 1 FYTD 1 2 3 Since Inception
Class A (%) Month Year Years(p.a.) Years(p.a.) (p.a.)**

Net” -6.84 -1.84 -6.75 13.06 4.23 6.68

Benchmark* -6.17 0.39 -7.69 9.78 2.67 7.89

Class Inception™ 1July 201
Portfolio Chris Kourtis
Manager

Appllcatlon $0.9687
Price

Net Asset Value $0.9663
Re_demptlon $0.9639
Price

Liquidity Weekly
No Stocks 18
Management 0.90% p.q.
Fee

Performance 15% p.a. of
Fee outperformance

Buy/Sell Spread

0.25% on application
0.25% onredemption
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~Net return figure is calculated after fees & expenses. Past performance is not a reliable indication of future performance.
*The benchmark was changed from the S&P/ASX 200 Accumulation Ex REITS Index to the S&P/ASX 200 Accumulation
Index on1July 2012

MARKET OVERVIEW

In a dismal month for risk assets, major world indexes posted their lowest finish since 2020 (the
MSCI World Developed Index - 9.3% in USD terms) and logged a third straight quarterly decline,
as investors grew more fearful that aggressive interest rate hikes by the Fed will drive the US
economy towards a hard landing. This left the S&P 500 and Dow Jones Industrial Average with
their biggest monthly losses since March 2020. For the month, the S&P 500 fell 9.2%, while the
Dow dropped 8.8% and the Nasdag Composite declined 10.5%. The Nasdaq's sharp drop
marked its worst September performance since 2008.

Australian stocks fell along with global equity markets in September, with the ASX 200 down
6.2%. The fall was driven by the same factors that have impacted markets through most of 2022;
rapid tightening by central banks, the market's realisation that hikes will continue due to
persistent rampant inflation, and the increasing risk that policy tightening leads to a deep US
recession in 2023. Fed Chair Powell's comment that "We must keep at it until the job is done”,
seems to have finally resonated with investors.

MSCI Global Country/Regional Indices in September 2022
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USA

Economic indicators softened further during the month, but inflation and employment data remained elevated. August nonfarm payrolls
climbed by 315k, another strong gain, but a sharp deceleration from the 526k in July. The unemployment rate bounced 0.2% to 3.7%, the
highest since February, on the back of a surge in the labour force. The August core CPl at +0.6% MoM (+6.3% YoY) was worse than expected
and so too was headline inflation at +0.1% MoM (+8.3% YoY). The CPI print raised the odds of a 75bps hike, which ensued at the next FOMC
meeting, where the Fed Fund Rate was lifted by 75bps to 3.0%-3.25%.

Fed officials believed that investors were misreading their intentions, given their objective of cooling the economy to combat four decade
high inflation. In his widely anticipated speech, Chairman Jerome Powell was totally blunt, apparently scrapping his original address and
instead, delivered unusually brief remarks with a key message - the Fed was prepared to accept a recession as the price of fighting inflation.
Powell cited the example of former Fed chairman Paul Volcker, who drove the economy into a hard landing in the early 1980s with punishing
interest rate increases to break the back of double-digit price gains. "We must keep at it until the job is done," Mr. Powell said, invoking the
title of Mr. Volcker's 2018 autobiography, "Keeping At It."

Released onthe last day of the month, the US August Personal Consumption Expenditure Price Index (PCE Deflator) rose 0.3% MoM in August,
higher than market expectations of +0.1%. The +6.2% YoY reading was a step down from July's 6.4% pace, but hotter than the 6.0%
forecast. Core PCE (ex food and energy) was also up 0.6% MoM and above the 0.5% consensus and July's flat reading. This resulted in a
YoY rate of 4.9% (after dropping to a 4.7% annual pace in July). The Core PCE deflator is a key inflation focus by the Fed and sets the scene
for another 75bps hike at their next meeting in early November.

The final wash up was the Dow Jones Industrial Average closing down 8.8%, the S&P 500 finished 9.3% lower, with the NASDAQ Composite
Index the laggard, posting a 10.5% fall.

Europe

Eurozone activity indicators also continued to weaken with its composite PMI dropping to 48.2. Both services and manufacturing output
were well below 50 at 48.9 and 46.2 respectively, signalling broad-based contracting business activity, with the manufacturing sector
bearing the brunt of the economic problems. Supply chainissues are still disrupting production, but weaker global demand has reduced work
backlogs as new orders are decreasing quickly. Incidental production stoppages due to high energy costs are also adding to declining
production.

The European Commission reported that consumer prices in the countries using the euro as their currency rose at an annual rate of 10% in
September, again reaching the highest level since the creation of the euro more than two decades ago. The double-digit pace was a big
jump from 9.1% in August, with core inflation of 4.8% YoY, up from 4.3% in August. The ECB which still targets inflation at 2%, has indicated
it intends to keep raising rates until price growth slows down appreciably. The ECB has raised its deposit rate by 1.25% at its last two policy
meetings and markets are now pricing in a further 0.75% rise on October 27. Other European countries have joined the US Fed's aggressive
anti-inflation push in September - Hungary (+1.25%), Sweden (+1.0%), Norway (+0.5%) and Poland (+0.25%).

It was a tumultuous month in Britain. The UK raised its key rate by 0.5% to 2.25%, with the Bank of England (BOE) then staging a dramatic
intervention move to stave off an imminent crash in the gilt market by pledging unlimited purchases of long-dated bonds. With the fallout
from Prime Minister Liz Truss's unfunded tax cuts still ripping through UK asset prices, the central bank had been warned that collateral calls
could force investors to dump government bonds. The BOE was forced that day to purchase over £1billion of securities maturing in 20 years
or more, less than the £5 billion it said it was prepared to buy at each auction, signalling that it would continue every weekday until Oct 14.
The announced policy intervention had animmediate impact on the gilt market, sending 30-year yields to their biggest drop on record, after
earlier climbing to their highest since 1998. The BOE warned that continued dysfunction would threaten financial stability and even damage
the economy. It also delayed the start of its plan to commence actively selling its existing holdings of bonds. "The purchases will be carried
out on whatever scale is necessary”, the BOE said, language reminiscent of former European Central Bank President Mario Draghi's 2012
pledge to do "whatever it takes" to save the euro.

The Euro STOXX50 Index finished the month down 5.6%. Among the major exchanges, France's CAC 40 was 5.8% lower, Germany's DAX
fell 5.6% and UK's FTSE 100 ended 5.2% lower.

Asia

China's economic activity for August was stronger as retail sales, industrial production and FAl all came in better than market expectations,
partly due to the low base last year. While infrastructure investment accelerated and automobile sales and production were solid, other
economic activities remain subdued, with property construction particularly weak and yet to bottom. Exports fell away notably in August,
driven by reduced global demand and slowdown in electronics exports. The anaemic 3Q recovery and ongoing property downturn is likely
to trigger more easing, especially policies coming out of the late October Politburo meeting and/or the December Economic Work
Conference.

Asian equity markets failed to buck the global sell-off with India's SENSEX down 3.5% (but still continues to be a relative outperformer). The

China SSE also finished 5.8% lower, the Nikkei 225 dropped 7.0%, followed by the Korean KOSPI which fell 12.8% and the Hang Seng was
the laggard, down13.2%.
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Commodities

Commodity prices were weaker across the board as the yield curve inverted further and the US$ continued to strengthen. The Brent oil price
was a major casualty, retreating 9% to US$88/barrel amid the deteriorating demand outlook. Natural gas prices fell in Europe and Asia,
albeit still at elevated levels (~3 times the oil equivalent). The European TTF spot gas price dropped 34% to US$47/MMBtu and the JKM spot
LNG price ended 28% lower at US$39/MMBtu. The main cause was the building of European gas storage to 85% of capacity ahead of the
coming winter season, despite the Russian shenanigans with Nord Stream 1 pipeline output levels. Despite lower gas prices, thermal coal
prices remained relatively steady, down 4% to US$408/tonne. Iron ore eased 5% to US$96/tonne and coking coal was resilient, down 1% to
US$271/tonne. The base metals complex was weak, with the major metals; aluminium and copper down 8% and 2% respectively, and nickel
down 1%. Gold eased 3% to US$1661/ounce, given the stronger greenback and higher bond yields.

Bonds

Global bonds reflected the hawkish outlook and sold-off materially in September, as the Fed made it clear that it was prepared to accept a
recession as the price of fighting inflation, with other central banks following suit. The aggressive Fed rate hikes have now cemented an
inverted yield curve. The dramatic impact on 30 year fixed mortgage rates has seen them rise from 3.0% to 6.7% over the past 12 months,
the highest since July 2007.

The US 10-year treasury yield finished up a whopping 67bps to 3.80% after the US August PMI data beat consensus and the Australian 10-
year bond yield rose 29bps to 3.89%.

ot
3 ——US Yield Curve (10yr - 2 yr)

Z W&M{m

-2

-3
© O N TOVRONTO®ONTOVLONITOX®O N
NI~ O 0 DDXNDNDDNDDNOOOO0OFT S5 6 NN
QDD DDNDNDNDNNDNDOOO0O0O0JTIIJIIO OO
- T - T T - 7T - - - - T N N NN N N N

Source: Goldman Sachs.

Freddie Mac US Primary Mortgage Market Survey®

12.00%

10.00% X - W MY A A

2.00% W e vl b o A N

0.00%
1974 1978 1982 1986 1990 1994 1998 2002 2006 2010 2014 2018 2022

=== 30Y FRM I5YFRM = 31 ARM Recessions

Source: Freddie Mac.

Australia

As expected, the Reserve Bank of Australia (RBA) at its September meeting hiked the cash rate by 50bps to 2.35%. Governor Lowe's
messaging continued to emphasize high inflation and the resilience of the domestic economy, flagging further tightening to come with rates
still at the low end of their "normal” range. Labour market conditions remain strong in August with the unemployment rate edged up 0.1% to
3.5% after July's 48-year as 33k jobs added in the month was offset by as the participation rate rose from 66.4% to 66.6%, just 0.2% down
from the all-time high of 33.8%. The August CPI (the first monthly print rather than quarterly) rose 6.8% compared to 2Q rate of 6.1%.
Combined with a stronger than expected August retail sales rising +0.6% MoM (+19.2% YoY) the market expects the RBA to raise by 50bps
in early October, however, as RBA Governor Lowe highlighted in his Anika Foundation speech on 8" September, he opened the gate to
smaller rate increases -" We are conscious that there are lags in the operation of monetary policy and that interest rates have increased very
quickly. And we recognise that, all else equal, the case for a slower pace of increase in interest rates becomes stronger as the level of the
cash rate rises." The RBA review which is underway puts them under the microscope so anything is possible. At the time of writing the RBA
surprised by raising the cash rate by only 25bps to 2.60%.

The AUD dropped 6% lower at US$0.64, given the stronger US dollar and weaker commodity prices.
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The Australian share market outperforms Global Peers in CYTD22 - 2nd in Local Currency and 1st in USD terms

Source: Morgan Stanley.

In September, the S&P/ASX 200 Accumulation Index finished 6.2% lower, continuing to outperform most global peers for the calendar
year to date. Resources (-2.1%, benefitting from the lower A$ and the large dividend payments in the leaders), once again outpaced
Industrials during the month. The Materials sector (down 2.3%) was the best performer, followed by Energy (down 3.8%) and then Health
Care (-4.4%). The bottom three sectors were interest rate sensitives, namely Utilities (-13.8%), Real Estate (-13.6%), followed by Information
Technology (-10.6%).

For the month, the top stocks that made a positive contribution to the Index's return were: BHP Group (+12bps), Pilbara Minerals (PLS +11bps),
Whitehaven Coal (+6bps), Resmed (+3bps), and New Hope Corporation (+3bps). Conversely, the bottom five stocks detracting from the
Index's performance were: Commonwealth Bank (-57bps), Macquarie Group (-45bps), Goodman Group (-32bps), National Australia Bank
(-28bps) and Transurban Group (-24bps).

The ASX Small Ordinaries finished down 11.2%, significantly lagging the broader benchmark by 5.0% and within the ASX Small
Ordinaries, the Small resources were down 13.5%. The top five consensus earnings upgrades were Liontown Resources (+217.2%), Aurelia
Metals (+66.3%), MyState (+21.5%), Silver Lake Resource (+19.6%) and New Hope Corporation (+19.2%). The top five downgrades included
Megaport (-444.1%), Strike Energy (-105.8%), Telix Pharmaceutical (—ﬂ
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