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Investment Objective

To provide investors with long term capital
growth by investing in a portfolio of quality
Australian & New Zealand Micro Cap
companies. The Fund aims to outperform the
S&P/ASX Small Ordinaries Accumulation Index
over the medium to long term.

Investment Strategy

The Fund employs an active, research-driven
investment approach which seeks to identify and
invest in companies that are believed to have the
potential to deliver significant upside over the
medium term and where there is a reasonable
margin of safety to mitigate downside risk.
Positions are actively managed within the Fund.

Key Information

PERFORMANCE SUMMARY
Since

Performance 1Month 3 Months 3 Years 5 Years Inception

(p.CI.) (p.CI.) AR

(p-a.)

Net? -2.34% -0.31% 0.74% 8.38% 1.90%
Benchmark* -4.04% -1.94% 2.57% 1.63% 4.92%
Alpha 1.69% 1.62% -1.83% 6.75% 6.99%

Strategy

Inception™” 28-Apr-17
Portfolio Manager Alezcé\:wlgrzegllgrnkz
Application Price $1.1440
Net Asset Value $1.1411
Redemption Price $1.1382
Liquidity Daily
No Stocks 54
Management Fee 1.20% p.a.
Performance Fee** 20.00%

0.25% on application

Buy/Sell Spread 0.25% onredemption

Minimum Investment $10,000
Minimum Additional $5.000
Investment

Distribution Half Yearly (i.e. June &
Frequency December)

** Of the investment return above the
benchmark, after recovering any
underperformance in past periods
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A The net return figure is calculated after fees & expenses. Past performance is not a reliable indication of future
performance
* S&P/ASX Small Ordinaries Accumulation Index

COMMENTARY

The Ellerston Australian Microcap Fund outperformed the S&P/ASX Small Ordinaries
Accumulation Index by 1.69%, with the market finishing down 4.04%. The best performing
sector in the Small Ordinaries was energy, up almost 16%, in contrast with real estate
which fell by almost 8%. The market selloff was macro driven, with the September monthly
CPlindicator showing we aren't out of the woods yet, with inflation reaccelerating to over
5% for the year. The spike in fuel prices, a stubbornly strong job market, and rebounding
house prices have added to inflationary pressure, causing the market to push out rate cut
expectations into late 2024. Meanwhile the surging US bond yields and consequential
lower AUD are only exacerbating the situation.

Tuas (TUA AU) is an owner/operator of a national mobile network in Singapore. During
September, the share price for TUA rose 11% on the back of their FY23 result. The FY23
result saw TUA beat on market estimates for subscriber net adds, revenue and EBITDA.
The business increased revenues 50% yoy and more than doubled EBITDA, as it continues
to win market share off the incumbent telcos. The business is expected to launch its fibre
broadband product in 1H24, and given its attractive price point, should see TUA replicate
its initial prepaid success in the broadband market. TUA remains one of our core positions
for the fund.

Generation Development Group (GDG AU) is a specialist provider of investment bonds
solutions, along with an investment-linked lifetime annuity product. During September the
stock rallied by 11%, following a very strong FY 23 result. While it's been a volatile period in
financial markets, we were pleased with the rebound in sales throughout the quarter and
we expect this momentum to continue in FY24, Additionally, Lonsec (which GDG owns
49% of) continues to thrive, with the Investment Solutions division continuing to
outperform. The recently launched lifetime annuity product is small but gaining
momentum, and we are optimistic about this opportunity which is supported by regulatory
and demographic tailwinds. The stock remains one of our higher conviction positions.

Having wrapped up our post result meetings with company management, we are now in
preparation for AGM season, which is effectively a mini reporting season, and upcoming
broker conferences. During this period, the market will be paying close attention to
September quarter trading updates, along with any outlook commentary or guidance. This
is a great opportunity for us to explore new names, while ensuring our existing portfolio
companies are tracking in line with our expectations.



The key themes we will be monitoring closely will be cost pressure and how effectively is it being mitigated, discretionary spending (given
the macro challenges) and for any companies with debt, we are keeping an especially close eye on, as the higher interest costs continue to
flow into analyst numbers.

PORTFOLIO CHARACTERISTICS

Market Capitalisation
Key Portfolio Metrics

Other m
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Sector Allocation

B Communication Services 2.8%
Consumer Discretionary 19.6 %
Energy 8.8%

B Financials 12.9%

B Health Care 10.8%

B Industrials 17.4%

B Information Technology 14.6%

B Materials 1.4%

H Real Estate 1.1%

B Other 2.3%

B Cash 8.3%

Source: Ellerston Capital.

Contact Us Find out more

Sydney Should investors have any questions or queries regarding the Fund, please
contact our Investor Relations team on 02 90217701 or
ey, N ( info@ellerstoncapital.com or visit us at ellerstoncapital.com

pita All holding enquiries should be directed to our register, Automic Group
on 1300101595 or ellerstonfunds@automicgroup.com.au

This report has been prepared by Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000, responsible entity of the Ellerston Australian Micro Cap Fund (ARSN 619 727 356) without taking account the
objectives, financial situation or needs of individuals. Before making an investment decision about the Fund persons should read the Fund's Product Disclosure Statement and Target Market Determination (TMD)
which can be obtained from the Manager's website www.ellerstoncapital.com or by contacting info@ellerstoncapital.com and obtain advice from an appropriate financial adviser. Units in the Fund are issued
by Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000. This information is current as at the date on the first page.

This material has been prepared based on information believed to be accurate at the time of publication. Assumptions and estimates may have been made which may prove not to be accurate. Ellerston Capital

undertakes no responsibility to correct any such inaccuracy. Subsequent changes in circumstances may occur at any time and may impact the accuracy of the information. To the full extent permitted by law,
none of Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000, or any member of the Ellerston Capital Limited Group of companies makes any warranty as to the accuracy or completeness of the information
in this newsletter and disclaims all liability that may arise due to any information contained in this newsletter being inaccurate, unreliable or incomplete. Past performance is not a reliable indicator of future

performance.
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