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Portfolio of 30-60 smaller ¢ -
& micro cap companies ::
built through an active, V.
research-driven investment
approach.
Performance Summary
Performance 1Month 3 Months
Net” 0.24% 8.43%
Benchmark* -2.02% -0.01%
Alpha 2.26% 8.44%

Focus on companies which have a
sound business franchise with an
attractive earnings profile, which
operate in growth industries and
trade at a discount to valuation.

1Year 3 Years (p.a.)
25.55% -1.95%
8.51% -2.90%
17.04% 0.95%

Aims to outperform the
Benchmark over a rolling
three-year period.

/

5Years (p.a.) Since Inception
(p-a)rn
1.55% 14.19%
3.89% 6.05%
7.66% 8.14%

~ The net return figure is calculated after fees & expenses, assuming all distributions are reinvested. Past performance is not a reliable indication of future
performance. * S&P/ASX Small Ordinaries Accumulation Index. **Inception date is 28 April 2017.

Key Information

Top Holdings*

Portfolio David Keelan & Company Sector
Manager(s) Alexandra Clarke
Catapult Group International Ltd. Information Technology
Investment To outperform the ) |
Obiective Benchmark over a G_eqerotlon Development Group Financials
! rolling three-year period. Limited
GenusPlus Group Ltd. Industrials
S&P/ASX Small Ordinaries . . .
Benchmark Accumulation Index S_ou.thern Cross Electrical Engineering Industrials
Limited
Liquidity Daily Universal Store Holdings Ltd. Consumer Discretionary
*In alphabetical order.
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Holdings at 52
Month End 40%
35%
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Of the investment return above the benchmark, after
recovering any underperformance in past periods.
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Market Capitalisation Exposure Key Portfolio Metrics
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COMMENTARY

The Ellerston Australian Microcap Fund delivered 0.24% (net) in August relative to the S&P/ASX Small Ordinaries Accumulation
Index whichreturned -2.02%. August started off in the red as the market experienced extreme volatility on the back of the Yen carry
trade reversing and softer than expected US job data. The Australian market's focus quickly turned to reporting season. This
reporting season we saw increased levels of volatility as macroeconomic challenges of the last 12 months played out in FY24 results.
As usual, we saw a rebasing of FY 25 estimates (consensus EPS -3.4% for the ASX200) which provides a favourable setup for the
year ahead. Key winners out of reporting season included the Technology, Consumer Discretionary and Financials sectors. While
key losers were the Industrial/Commercial Service Providers, Travel, Materials and the Utilities sectors. We also saw several key
thematics play out over this reporting season including a recovery in financials; FY25 Darlings not being the same as those in FY24;
and structural growth being rewarded.

A couple of stocks that provided positive updates in August were Australia Financial Group (AFG AU), Servcorp (SRV AU) and
Southern Cross Electrical (SXE AU).

AFG was solid performer, putting on around 9% during the month. While the result was only marginally ahead of expectations, the
stock rallied with the market taking the view this half was the trough for earnings. The AFG securities loan book returned to growth
after shrinking for the past couple of years due to the intense competition from the major banks - this has finally started to ease.
Furthermore, normalising conditions saw the NIM relatively stable and should start improving from this level. We think the stock is
well placed to benefit from interest rate cuts, combined with the growing loan book and improving NIM which will drive earnings
upgrades from here. Concurrently, the structural shift towards the mortgage broking channel for lending will continue to play out for
years to come as major banks close branches and broker's assist with serviceability challenges. AFG remains a core position in the
portfolio.

SRV had a strong result, delivering an 11% return for the month. FY 24 saw underlying PBT come in above the top-end of guidance at
A$56.6m (compared to guidance of $50-55m) on the back of a strong operating performance and continued office expansion.
Management provided guidance for 8-15% NPBT growth in FY 25 which was ahead of consensus expectations. The group continues
to progress the planned listing of its Middle East operations and a final decision is to be made early in 2025. We continue to view
SRV as a significantly undervalued business with a robust balance sheet position and strong growth prospects over coming years.

SXE was a strong performer with the stock up 6% in August to reach all-time highs. During the month SXE reported revenues
increasing by 19% yoy as well as beating their EBITDA guidance by 5% to reach a record level of A$40m.The main driver of growth
for the year was in their Infrastructure division, with significant projects within Western Sydney Airport, Sydney Metro and data
centres growing greatly in the period, with more work flagged for the future. SXE continue to build on their recurring base of work,
with recurring revenues also growing to 17% of revenue. SXE continues to produce free cash flow, and with $84.1m of cash and no
debt on the balance sheet it would have one of the strongest balance sheets out of its peer group. We hold SXE as a high conviction
name in our portfolio and look forward to further contract wins with potential upside from inorganic growth.

With reporting season now behind us we look forward to getting back on the road, chasing down new ideas and catching up with
management teams on their own turf. As we move into FY 25, we expect a continued rotation into more cyclical exposures on the
back of a macroeconomic recovery driven by falling interest rates. The smaller end of the market remains attractive, with a lot of
negatives having been priced in, and we expect a sharp and fast turnaround as inflation remains tame and rate cuts on the horizon
(albeit pushed to the right). We also think EPS revisions have been priced into the current valuation multiples which provides a
meaningful opportunity.



Find out more:

Contact Us Should investors have any questions or queries regarding the Fund, please contact our

Sydney Investor Relations team on 02 9021 7701 or info@ellerstoncapital.com or visit us at
ellerstoncapital.com.

All holding enquiries should be directed to our registry, Automic Group
on 1300101595 or ellerstonfunds@automicgroup.com.au.

This report has been prepared by Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000 (Manager), as the responsible entity of the Ellerston Australian Micro
Cap Fund ARSN 619 727 356 without taking account the objectives, financial situation or needs of individuals. Before making an investment decision about the Fund,
persons should read the Fund's Product Disclosure Statement and Target Market Determination (TMD) which can be obtained from the Manager's website
www.ellerstoncapital.com or by contacting info@ellerstoncapital.com and obtaining advice from an appropriate financial adviser. Units in the Fund are issued by
Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000. This information is current as at the date on the first page.

This material has been prepared based on information believed to be accurate at the time of publication. Assumptions and estimates may have been made which
may prove not to be accurate. Ellerston Capital undertakes no responsibility to correct any such inaccuracy. Subsequent changes in circumstances may occur at any
time and may impact the accuracy of the information. To the full extent permitted by law, none of Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000, or any
member of the Ellerston Capital Limited Group of companies makes any warranty as to the accuracy or completeness of the information in this newsletter and
disclaims all liability that may arise due to any information contained in this newsletter being inaccurate, unreliable or incomplete. Past performance is not a reliable

indicator of future performance.
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