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Ellerston Capital

Portfolio of companies which
A are directly or indirectly,
A demonstrating a pathway to
aiding the abatement of
carbon within Australia and
the global economy.

Performance Summary
Performance 1Month 3 Months
Net” -1.1%
Benchmark* -2.5%
Alpha 1.4%

Targets unlisted (pre-IPO Aims to outperform the
and expansion capital) and / Benchmark over a rolling
listed (micro and small- three—yeqrperiod.

cap) companies which

have sound  business

franchises and attractive

earnings profiles.

Since Inception

6 Months 1Year 2 Years (p.a.) (p.a)~n
9.0% 18.8% 17.4% 8.9%
4.7% 6.6% 9.7% 6.2%
4.3% 12.2% T7.7% 2.7%

2 The net return figure is calculated after fees & expenses, assuming all distributions are reinvested. Past performance is not a reliable indication of future performance.
* S&P/ASX Small Industrials Accumulation Index. **Inception date is 30 May 2022.
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S&P/ASX Small Industrials

SELETIES Accumulation Index

Unlisted/Pre-IPO
Target Number Igrl\vestments -10-30
of Holdings

Listed Micro & Small Cap
Investments — 25-40

Total Number of

Holdings at 46

Month End

Distribution Half-Yearly
Frequency (where available)
Management 150% p.a.

Fee

Perf10rmance 20.00%

Fee

Buy/SellSpread  0.38% /0.38%

10Of the investment return above the benchmark, after
recovering any underperformance in past periods.

Portfolio Breakdown

Australian Listed Equity 78.7%
NZ Listed Equity 2.5%
® Unlisted/Pre-IPO 14.3%

Cash4.5%

Source: Ellerston Capital

Number of Underlying Holdings Reporting
on Scopes 1,2 & 3, and according to TCFD!

25.6% 26.1%

7.0% 10.9% 7.0% 10.9%
. () . (]

Scope1&2* Scope 3* TCFD**

Dec-24 Feb-25

Value of Underlying Holdings Reporting
on Scopes 1, 2 & 3, and according to TCFD?

25.5%26.0%

)
739 12:4% 549, 136%

Scope1&2* Scope 3* TCFD**

Dec-24 Feb-25

'Number of underlying holdings reporting on each measure, as a percentage of total portfolio holdings.
2Value of underlying holdings reporting on each measure, as a percentage of total portfolio value
*Source: Company Data

**Source: Task Force on Climate-Related Financial Disclosure



COMMENTARY

The Ellerston 2050 Fund delivered -1.1% in February relative to the S&P/ASX Small Industrials Accumulation Index which returned
-2.5%. February experienced heightened market volatility due to macroeconomic changes, particularly Trump's tariff proposals
and potential retaliatory actions from other countries. Domestically, the RBA cut interest rates by 25bps which was in line with
market expectations. Turning to reporting season, it was a mixed bag. Most data suggested that profit beats outnumbered misses
by 3:2 and only small EPS downgrades were pushed through. However, share price movements were more pronounced than usual.
Corporate activity continued to increase with Insignia (IFL AU) receiving yet another bid; Domain (DHG AU) had a non-binding
indicative proposal lobbed from CoStar at $4.20 which was a significant premium, while Mayne Pharma (MY X AU) entered into a
scheme deed with Cosette at $7.40. We expect corporate activity to remain elevated given the devaluation in the Australian dollar
and attractive relative valuations of some Australian businesses.

Turning to the portfolio, while we had strong gains in high-conviction names, weakness in some smaller core positions weighed on
the fund's performance. If we had to put our underperformance into a broad category, it would come down to expectation
management. Some of our positions that were anticipated to upgrade did not, which disappointed the market. While some other
positions missed expectations on below the line items which resulted in EPS downgrades. We find it important to take stock of where
our failures were to ensure mistakes can be minimised in the future.

Two stocks which outperformed this reporting season were Fleetwood (FWD AU) and IKE Group (IKE AU).

Fleetwood (FWD AU), which has been a long term holding of the fund, had a great result finishing up 26.6%. While most of our
investment thesis and valuation is built around occupancy at Searipple, Building Solutions was the true standout. Over the years,
Building Solutions has been problematic asset; however, the February result clearly demonstrated that the hard work that has been
putinto drive margins and ROIC is starting to deliver. With over $50m of cash and a $225m market cap, we believe FWD is materially
undervalued, particularly with the leverage it is about to demonstrate over the coming two years as Searipple begins to generate
substantial earnings and free cash flow for the group. FWD's modular construction helps enable a substantially reduced carbon
footprint compared to mainstream institute construction given its lower energy requirements and speed to market.

lkeGPS Group (IKE AU}, a Kiwi-based company that offers a solution for the collection, analysis and management of distribution
assets for communications and electric utilities companies, had a very strong month rallying 29.1%. IKE disclosed that they had
received an unsolicited, non-binding acquisition offer by a large private equity group for NZ$1.00, or a 62% premium. Without the
support of its major shareholders, IKE decided that there was little chance for an agreement and discussions have now ceased.
However, IKE also noted that there were increasing levels of M&A activity within the space, driven by the multi-decade tailwinds of
significant upgrades to the electrical grid resilience and capability which bodes well for continued valuation support. After
February, IKE announced the signing of two major US investor-owned electrical utilities companies, adding circa NZ$1m of ARR to
the group. IKE is also confident in securing additional subscription customers in the short and medium term. IKE is a key enabler of
the electrical grid. IKE's technology allows the grid to handle the additional load and requirements brought upon by electrification
as well as a higher proportion of renewable energy. We hold IKE as a core position within the portfolio and believe that they are still
towards the beginning of their software rollout journey.

With reporting season now behind us we look forward to getting back on the road, chasing down new ideas and catching up with
management teams on their own turf.



Find out more:

Contact Us Should investors have any questions or queries regarding the Fund, please contact our
Sydney Investor Relations team on 02 9021 7701 or info@ellerstoncapital.com or visit us at
ellerstoncapital.com.

All holding enquiries should be directed to our registry, Automic Group
on 1300101595 or ellerstonfunds@automicgroup.com.au.

This report has been prepared by Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000, as trustee of the Ellerston 2050 Fund without taking account the
objectives, financial situation or needs of individuals. Before making an investment decision about the Fund persons should read the Fund's Information Memorandum
which can be obtained by contacting info@ellerstoncapital.com and obtain advice from an appropriate financial adviser. Units in the Fund are issued by Ellerston
Capital Limited ABN 34 110 397 674 AFSL 283 000. This information is current as at the date on the first page.

This material has been prepared based on information believed to be accurate at the time of publication. Assumptions and estimates may have been made which
may prove not to be accurate. Ellerston Capital undertakes no responsibility to correct any such inaccuracy. Subsequent changes in circumstances may occur at any
time and may impact the accuracy of the information. To the full extent permitted by law, none of Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000, or any
member of the Ellerston Capital Limited Group of companies makes any warranty as to the accuracy or completeness of the information in this newsletter and
disclaims all liability that may arise due to any information contained in this newsletter being inaccurate, unreliable or incomplete. Past performance is not a reliable

indicator of future performance.
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